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Tue Court of Appeals of the State of New York has just reversed 
the decision of the lower court, whereby the Germania Life Insur- 
ance Company was mulcted to an amount exceeding $20,000 on 
the claim of the heirs of Walton Dwight of Binghamton. This 
case is one of the most remarkable on record, a resume of which 
will be found in our news columns. While some of the companies 
that were interested in this case paid the amounts for which they 
had insured the life of Colonel Dwight, we are confident that no 
one of them was fully satisfied as to the justness of the claim. The 
Germania, however, preferred to fight the case to the utmost, and 
is rewarded by having the verdict rendered against it in the lower 
court set aside, and a new trial ordered. It is not believed that a 
new trial will ever be entered upon, for the case was so fully pre- 
sented on the first trial, that it is doubtful if it could be strength- 
ened in the interests of the claimants. 





Tue hand grenade craze is dying out, and several companies 
have practically abandoned business. It is said that one company 
has cleared within the past three years over $1,500,000. Fora 
long time the grenades sold at $10 a dozen ; now, it is said, some 
brands can be purchased for $2 a dozen, and still pay a good 
profit. THe SpecraTor has persistently exposed the worthlessness 
of these so-called fire extinguishers. Persons putting their trust 
in the efficiency of hand grenades to extinguish fires, we were 
convinced, would find themselves deceived. Gradually the press 
and the public came to our way of thinking, and hand grenades 
lost their popularity. A barrel of them was never worth a bucket 
or two of water, and one chemical extinguisher would do more 
real service in putting out fires than a car load of them. Hand 
grenades have hac their day, and the gullible public is now waiting 
for some other cheap device to waste its money on. 





IN a paragraph elsewhere printed, a large insurer, comment- 
ing on the present condition of fire underwriting in this city under 
the compact, intimates that he is apprehensive that there is a good 
deal of “skulduggery” going on. We are inclined to agree with 
him, and as evidence in proof of the statement, we beg to state 
that on Monday morning, the 18th instant, a policy of insurance 
was issued by a compact company for three years on the premises 
No. 2354 or 2314 First avenue (the numbers have been changed 
during the past few years) for $14. This property is occupied as a 
flat or apartment house, and in 1879 the premium upon the policy 
for one year was $13.75. This had been cut until in 1885 the pre- 
mium for one year was $8.25, and now, since the adoption of the 
compact, comes in a compact company and writes the same property 
for three years for a premium of $14. We do not choose to give 





the name of the company at present issuing this policy, but have 
heard of two other instances where its policies have been offered 
since the 12th instant at less than tariff rates. We do not under- 
stand how any company can evade its obligation to the Metropoli- 
tan Association of Fire Underwriters. It is suggested, however, 
that when it became known generally that the compact was to go 
into effect, the brokers paved the way to continue writing at the 
old rates during the present year notwithstanding the compact. A 
broker, for instance, it is intimated, may have gone to one or more 
of the companies and made a contract to place, say, $1,000,000 of 
insurance at the then existing rates to be delivered as called for. 
If such an arrangement was made, we can understand how an 
apartment house in First avenue can be written at $14 for three 
years. But evidently there is “skulduggery” somewhere. 





At St. Louis, October 5, twenty-two manufacturers of vapor 
stoves held a convention and discussed matters pertaining to their 
interests. President D. A. Douglas of Cleveland, in his report, 
said that business had increased twenty per cent during the year, 
and stated that the number of accidents caused by the use of vapor 
stoves was diminished, and that insurance men had begun to view 
the stove with favor. After revising the price schedule for the 
coming year the convention adjourned. It occurs to us that 
President Douglas drew on his imagination for his statement that 
insurance men had begun to view this explosive incendiary and 
murder mill “ with favor.” Our advices are quite to the contrary. 
Certainly every fireman and underwriter knows that naphtha and 
oil stoves are dangerous in the highest degree, and the cause of 
fires innumerable. Such a statement is well enough from the 
standpoint of a vapor stove manufacturer, but the use of such 
stoves is certainly opposed to the public interests, and ought to be 
prohibited by law. 





THE Metropolitan Association of Fire Underwriters last week 
selected William R. Pitcher as the manager of the bureau of sur- 
veys and deviations as provided for by the compact. The salary 
fixed upon is $7500 per annum. Mr. Pitcher has been the chief 
adjuster for this section of the country for the Royal Insurance 
Company for a long time, stands high among underwriters, and has 
many warm personal admirers. The rare ability displayed by him 
in the adjustment of intricate losses, and his knowledge of the 
requirements of the business, caused him to be one of the first 
persons named for this position, and while others were talked about, 
Mr. Pitcher seemed to be the choice of the majority from the first. 
Upon the appointment of Mr. Pitcher as manager of the bureau of 
surveys and deviations, James Harrison, so long and favorably 
known in connection with the New York Board of Fire Under- 
writers, resigned his place and was immediately appointed assistant 
superintendent of the bureau under Manager Pitcher. It is need- 
less to say that these appointments are regarded with great satis- 
faction by all underwriters in the city, and it is believed that they 
will secure the successful working of the new compact. 





THE daily press, in making its comments upon the action taken 
for the formation of the new underwriters association, has taken 
occasion to convey the impression that the sole object of this 
‘organization was to increase rates. The reverse of this is true, the 
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main object of the association being to reduce the expense of doing 
the ,business of fire underwriting, in order that rates may be re- 
duced, and the cost of insurance to the insured thereby lessened. 
Heretofore the insured have either been paying to their brokers an 
excessive commission or dividing such commission with them. The 
purpose is to stop this, to put rates upon a rock-bottom basis, and 
to maintain them without deviations or rebates of any kind what- 
ever, It is scarcely to be expected that, after a period of demoral- 
ization in the insurance business lasting five or six years, a new 
departure should be entered upon without some little friction, and 
it is barely possible that a few persons desiring insurance may 
suffer from injustice in consequence of this readjustment, but they 
have only to make their grievances known to the proper persons to 
have them promptly considered and quickly redressed. 





THE announcement is made that the Alabama Gold Life Insur- 
ance Company of Mobile, Ala., has been placed in the hands of a 
receiver. This event is not an unexpected one, the company having 
been in a failing condition for a number of years, and it has persist- 
ently refused to make public a statement of its condition from year 
to year, which of itself was suspicious. Its admitted assets in 1879 
were $750,849, and that this amount has been steadily decreasing 
is to be inferred from the fact that it has declined to furnish the 
details of its business. The Mobile, of Mobile, is another company 
which declines to make public its financial standing. In 1880 its 
admitted assets were $627,208, which had fallen away in 1882 to 
$619,749. Since that time it has refused to make any response to 
our repeated applications for information to embrace in our exhibit 
of the life companies as printed in THe INsuRaNcE YEAR Book 
How much longer it will take to consume the entire assets at the 
rate of decrease indicated above, we do not pretend to say. The 
Cotton States Life Insurance Company of Macon, Ga., is another 
company that refuses persistently to make an exhibit of its finan, 
cial condition for our Year Book ; but as this company is already 
in process of winding up, it is not surprising that it declines to show 
its hand. These companies are the only life insurance companie, 
of the country that have persistently refused to furnish information 
as to their standing for THe Insurance YEAR Book. One of 
these is in the hands of a receiver, a second one is winding up and 
the Mobile—still exists. 

* * * * 

The Southern Mutual Life Insurance Company, another com- 
pany in the sunny South, with headquarters at Louisville, Ky., 
has decided to change its name to the Mutual Life Insur- 
ance Company of Kentucky, for the purpose, it is announced, 
of dispelling the idea that there is “ anything sectional in the work- 
ing character of the company.” This step is doubtless commend- 
able, but change of name does not indicate anything, unless the 
management will inspire greater enterprise into the operations of 
the company. We learn that the intention is to extend the trans- 
actions in the North and Northwest, and would suggest that the 
present is a good time for the Southern Mutual to imitate the 
energy and vigor which characterizes the operations of its success- 
ful competitors. 





WuiLe the new compact now in force in this city prevents the 
payment to brokers of any rate of commission in excess of ten per 
cent, there is another clause that permits the companies to employ 
solicitors for themselves at almost any rate of compensation. We 








are informed that there has been quite an active competition going 
on since the compact went into effect for the services of certain 
brokers who have been particularly successful in obtaining busj. 
ness, some of the companies being desirous of securing quite an 
army of them. This has led to considerable dissatisfaction, it 
being stated that offers have been made to brokers that were 
equivalent to thirty, forty and even fifty per cent of the premiums 
to be obtained from the business they control. One representative 
of an out-of-town company said to us that unless a limit was fixed 
as to the number of solicitors a company might employ, and the 
amount that might be paid to each, he should take his company 
out of the association at once. He preferred an open market for 
brokers’ business to buying up the brokers bodily. The cashier of 
a bank told us on Thursday that he had been solicited to cancel 
certain policies he held for the reason that two other companies, 
which he named, would write them at a less rate than the compact 
would permit the other to write them. The cashier, who knew 
about the compact, and was curious to know how one company 
could write at a lower rate than another, informed the broker that 
he thought there was some “skulduggery” in the matter and 
wanted to see the policies of the companies named as rate-cutters 
before he would even consent to “swap.” The broker had not 
brought in the policies at last reports, and his story was probably 
only one of the means employed to instill in the minds of property- 
owners dissatisfaction with the new order of things. This is not 
likely to be successful, however; the only danger threatening the 
compact is from within, not from any outside opposition. If the 
companies are true to themselves and each other, all the gossip 
and hostility of the dissaffected ones will wear itself out in a short 
time, «nd there will be only smooth sailing before the association. 
Propertyowners will be better satisfied to have an equitable and 
inflexible rating that will pay the underwriters, and thus guarantee 
the quality of the indemnity they offer, than to be harassed with 
brokers offering cut rates in order to obtain control of their business. 








THE QUESTION OF REBATES IN LIFE INSUR 
ANCE. 


E print in another column a second communication from 
D. W. Kilburn, general agent of the Connecticut Mutual 
Life Insurance Company, relative to the case of Niver vs. Dinkel- 
speil. The writer reiterates his previous statement that we have 
been misinformed as to the merits of the case, and that the reason 
for Mr. Niver’s action was the fact that Mr. Dinkelspeil was violat- 
ing the practice of Boston agents, and allowing a rebate to the 
insured. This practice is condemned by the Boston Life Under- 
writers Association, and by similar organization of agents in other 
sections of the country. By none has it been more vigorously 
condemned than by THe Specraror, and as far back as 1870, 
before the organization of the societies referred to, we published 
a lengthy article on the subject, from the pen of the well-known 
actuary, D. P. Fackler ; subsequent utterances of this journal have 
been in harmony with this early presentation of the case. Speaking 
of the work of agents, Mr. Fackler then said : 

They are deservedly the best-paid men in the business, that owes its 
existence mainly to their energy; but the interests of the companies are 
really theirs in the end, for whatever will tend to disgust the public with 
life insurance will sorely injure them. Inordinately high commissions 





may in various ways be a source of direct injury to respectable and estab- 
lished agents ; for example, high rates attract a good many temporaly 
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canvassers, who only insure their personal friends, and thus do the busi- 
ness that would otherwise fall to the veteran agent, who often makes 
less than he would on lower rates with the field all to himself. The 
agency business, like any other, may be run to the ground by excessive 
competition, and we al ready hear of localities where ‘‘ every other man is 
an insurance agent.” High commissions also engender the demoralizing 
practice of sharing commissions with the insured; agents often bid 
against each other in this way, and the application is made through the 
one that will give up most of his commissions. 





In January, 1885, Colonel Greene, president of the Connecticut 
Mutual, addressed a letter to his fellow presidents of life compa- 
nies, pointing out the evils of the rebate system, and suggested 
united action on their part to put an end to it. That letter was 
also printed in our columns, in the issue of February 5 of that 
year. This was followed two weeks later by another letter from 
Mr. Fackler in the same line, and repeating his advice of fifteen 
years before. Editorially THe Specrator has at all times sup- 
ported the views enunciated by these gentlemen. In fact, the evils 
of the rebate practices are appreciated by every life insurance man 
in the country, but so long as there exists so much competition in 
the business there is not likely to be any reform, unless the com- 
panies come together and adopt such radical measures as the fire 
insurance companies have just done in this city, for the correction 
of precisely the same evil that was working such disaster to their 
business. All the fire companies in New York have agreed to 
limit commissions paid to brokers to ten per cent, and to prohibit 
any rebate being made to the insured in any form whatever. When 
the life companies, with equal unanimity, make a similar agree- 
ment and live up to it in perfect good faith, the rebate evil, that is 
now and has been for many years a demoralizing feature of the life 
business, can be obliterated. When this is done, not only will 
the public be benefited, but the agents will be better satisfied, and 
the companies will be relieved from a great source of annoyance. 

The evils flowing from the rebate system are concisely set forth 
by Colonel Greene in his letter previously alluded to. We quote 
as follows : . 

First—To “‘ throw off commissions” is a direct and a needless addition 
to the cost of insurance to all the persons insured in a company gaining 
new business thereby. It is safe to say that, if it were stopped, the first 
cost of new business could be reduced at least one half. It is needless ; 
because all except the speculative business could be had without it, and 
the speculative business is of no ultimate value to any company. 

Second—To ‘‘throw off commissions” is a tacit admission of one of 
three things ; either that the rates charged are too high—in which case 
they ought to be reduced to all alike, upon the responsibility of the direct- 
ors and managers, and not cut hap-hazard at the will of an agent who 
wants to get as much out of them as he can for himself; or that the busi- 
ness on its own proper merits, as conducted by the companies whose 
premiums are so cut, 1s not sufficiently attractive to make people willing 
to pay the proper rate, but only such a figure as makes it, in their eyes, a 
likely speculation ; or that the company’s need of new business is so great 
that it must be had at any cost and by any means. 

In their opposition to the assessment plan of insurance, the 
regular companies make a point of asserting that positive life in- 
demnity cannot be afforded at less than the rates established by 
the regular companies. Yet they continue to stultify themselves 
by giving their agents such compensation as enables them to make 
a rebate to the insured, thus cutting the rates fixed by themselves, 
without which they declare it to be impossible to furnish insurance. 
Not only this, but they make special arrangements with certain 
agents, giving them a roving commission with authority to enter 
the field of other agents, and to outbid such agents for business, 
by permitting them to offer the insured a premium, in the shape 


of a liberal rebate, if he will insure with them instead of the 









regular agent. This is a practice common to all the companies 
most actively competing with each other, and no one is to be held 
accountable for it more than another. In the past few years there 
has sprung up a class of agents who have a special faculty, gift or 
genius for persuading wealthy men to take large lines of insurance, 
and to pay large sums annually in premiums therefor; these are 
the men who are especially obnoxious to the general and local 
agents having special territory assigned to them. It is certainly 
demoralizing to the agent who has been assigned a State or partic- 

ular district to canvass, to have one of these “specials” invade his 

territory and, by means of rebate bribes, steal away his business, 

perhaps taking the very men he had been canvassing and hoped 

eventually to secure. But there is no remedy for this abuse 

except in the united and harmonious action of the companies, and 

the sooner this is secured, the sooner will there come a better feel- 

ing among the agents towards the companies they represent. 

The trouble between Mr. Niver and Mr. Dinkelspeil had its 
origin in this phase of the rebate evil. Mr. Dinkelspeil is one of 
the especially successful agents, who has a faculty of persuading 
men to insure, whether they want to or not. He has a brother 
representing another company who also has the same faculty—it 
seems to run in this family, as wooden legs do in others. Mr. 
Dinkelspeil went to Boston at the invitation of Mr. Niver, local 
agent of the same company, in pursuit of business, employing his 
peculiar methods to obtain it. He neglected, however, to take out 
a special license as the State requires, and he was’ arrested at the 
instance of Mr. Niver. A fine of $200 was imposed for this 
violation of law, and as’ Mr. Dinkelspeil was authorized by the 
company to canvass in Boston, the company paid the fine. We 
paid little attention to the case at first, thinking it one that should 
not have arisen. From information we had received from wholly 
disinterested persons, we were under the impression then, and still 
are, that it was a case not particularly creditable to either of the 
parties concerned, and that the less publicity given to it the better 
it would be. If Mr. Dinkelspeil was giving rebates to his clients 
he was indulging in a bad practice—a practice, however, sanctioned 
by the companies ; if Mr. Niver expected in any way to share his 
profits on any basis that recognized such practice, he was not acting 
in good faith to the association of which he is a member, and which 
forbids sharing the commissions of agents with the insured. 

This, however, is but an incident going to show how demoral- 
izing is the practice of allowing rebates to the assured; if the com- 
missions allowed agents are so much in excess of what is required 
to secure their services that they can afford to give a large discount 
to their customers, they should be reduced, and the assured 
given the benefit of such reduction without the intervention of the 
agent. The company itself should have whatever credit attaches 
to low rates. Whenever a rebate is given to one insurer, an injus- 
tice is done to every other insured person who has not had such 
rebate ; there can be no good reason given that will satisfy one 
person of the justice of his paying a greater sum for his insurance 
than his neighbor pays under the same conditions. The rebate 
evil is one that tends to demoralize agents, insured and companies 
alike, and cannot too soon be done away with. 








—The assessment society hitherto known as the Royal Union Friendly 
Society of Marshalltown, Ia., has changed its name and abiding place. 
It is now the Royal Union Mutual Life Insurance Company of Des 
Moines, Ia. 
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SPECTATOR SURVEYS. 


THE SPECTATOR predicted some weeks ago that if the compact should 
break on account of trouble between its members, it would be on account 
of the branch office and solicitor clauses, Already there is a vast amount 
of trouble from these sources, especially in the matter of solicitors, and 
a conference of the leading companies was held last week to arrange a 
plan that would prevent the difficulty from spreading. 


* * * * 


THE compact was framed to save money for the companies, and the 
general supposition was that business would cost ten per cent. Asa 
matter of fact, however, very little business will reach the companies at a 
less cost than twenty per cent, and much of it will even exceed that 
figure. Most of the business will pass through the medium of branch 
offices, which may be located within twenty yards of the main office, and 
what does not come in this way will come through solicitors and is likely 
to cost fifty per cent. 

* « * * 


THE proper idea of a solicitor is one who controls direct business or 
spends his time working up business from the insured for his company. 
Many of the solicitors, however, who have been appointed under the 
compact privileges, will spend their time simply in getting risks from 
brokers, thus making such business cost almost any amount more than 
the straight ten per cent. 

* * * x 


IT is reported that a leading English office has purchased the business 
of two brokerage firms, and now employs them as agents on a salary— 
the details of these transactions would be very interesting. As each of 
the firms in question had a large brokerage business, the consideration 
must have been very liberal or the salaries paid are very large. To most 
minds the transaction appeared as a mere evasion of the compact, but it 
was approved by the proper authorities, and is, after all, perhaps a useful 
arrangement for the companies at large, as it will make the purchasing 
company responsible for the honorable observance of the contract on the 
part of these firms. 

* * * oa 


Mr. PircHer’s election'as manager of the compact put at rest a great 
many anxieties, The unanimity with which he was chosen was highly 
complimentary. The amount of detail work thrown on the manager will 
be enormous, and at the present time is simply overwhelming. A man 
who was more familiar with the every-day business of fire insurance risks 
and rates, would have been able to handle the present work more rapidly 
than it can possibly be for Mr. Pitcher, but when he is thoroughly 
acquainted with the routine of his position, and is a little more familiar 
with rates and other details, he will doubtless prove as efficient a manager 
as it would have been possible to select, 

* * * * 


Few companies are disposed to do much grumbling until there has 
been an opportunity to see how the compact works, and the feeling is—to 
give ita fair chance. It will bea great relief when matters are settled 
down and everybody is familiar with rates. When that time comes, or 
rather when it should come, say by January 1, then each man w.ll watch 
his neighbor very jealously, and be ready to make a great kick at any 
important deviations from the paths of rectitude. 

* # * * 


IF the letter of the law is to be strictly observed, there will be plenty of 
cases of deviation from the rules to be investigated before the compact 
organization isa month old. Where companies have to figure rates out for 
themselves, the differences in opinion as to what is what are very great, 
and the differences are quite honest, too, The manager cannot give 
the time to figuring rates on all the business that is in question daily, and 
the alternative is left to the companies of working the rates out for 
themselves with the risk of making an error that will result in a fine or 
passing the business. 

* * * x 


Ir is fortunate that there is a remarkable lull in offerings at the present 
time. Most all term business, and business heretofore unrated, has been 
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placed ahead for the next three months, and there wil] be very little for 
the brokers and companies to attend to, except the renewals on risks 
rated heretofore by the New Yor Tariff Association. 


* * * * 


THE issuance of the first circular containing the names of enrolled 
brokers created quite a flutter among those who had neglected this duty 
and many of them were led to believe that they could place no business 
until they were enrolled. This is not the case, however, as a company 
may accept business from anyone, but can only pay a commission to 
enrolled brokers, so that no broker who has been prevented from or 
neglected to enroll, is debarred from placing business—only he must do 
so before he can get a commission. 


* * * * 


OnE effect of the compact will be to render the method of doing busi- 
ness in New York much more nearly like that which is pursued in Lon. 
don—where the branch offices of the companies are really branch offices 
and the agents’ position a good enough one to secure the services of first. 
rate men, who work heartily for the company which they represent and 
become identified with it. Even if the compact should break, the step 
which has been taken in this direction would be a useful one. 


* * * * 


THE new policy was filed in Albany on Tuesday, the reth inst., and 
copies of the policy and the various indorsement clauses have been dis- 
tributed among the companies. The policy is as liberal to the assured as 
it is possible to make it, consistent with a proper regerd for the protec. 
tion of the companies against fraud. It is beyond question the most per. 
fect policy which has ever been produced, and could, with great advan- 
tage, be adopted by all companies as their policy for general use. The 
coming legislature is not likely to amend it, and it is to be hoped that it 
will become the standard in use in all States. The law committee and 
their colaborers may well feel proud of a work which is likely to deter. 
mine questions of liability on millions of dollars of claims. 





COMMUNICATIONS. 


THE QUESTON OF LIFE INSURANCE REBATES. 
(To THE Epiror oF THE SPEcraror } 

I have read with interest your criticism of my letter (which you kindly 
published). Will you permit a brief reply. First, my statement was 
entirely correct ; nothing is more easily proved, and yet you say that you 
have ‘‘ the best of evidence that I am mistaken.” Accepting the ex parte 
statement of the Equitable by no means makes ita true one. I can fur- 
nish abundant evidence of the entire accuracy of what I have said, I do 
not think the Equitable would care to see it published. 

Second, I am in no sense the champion of Mr. Niver, but I do believe 
in truth and righteousness. To say that Mr. Niver has been actuated by 
‘‘envy and jealousy” is not true. It was trickery upon the part of 
Dinkelspeil that led to his arrest. He asserted that he was not allowing 
rebates to the insured, which was false. This may constitute ‘* standing 
quite as good as that of any other agent” in some localities, but not in 
Boston, where every honorable agent is seeking to break up a practice 
which is thoroughly demoralizing, a practice which the Equitable has 
approved, if it does not now. You say that the Equitable did not know 
of Dinkelspeil’s methods. Now, I happen to know that the company 
did know of it, and has been remonstrated with by its agents. Nearly a 
year ago the general manager told me that he had written to his com- 
pany in condemnation of the practice of ‘‘ allowing large bonuses which 
agents were giving to the insured.” Mr. Niver had written also, so he 
informed me yesterday. You have published the indorsement of him 
by the general agents of Boston, and this is also indirect testimony to the 
correctness of my letter. 

This matter will not rest until the companies, one and all, unite to pro- 
tect their hard-working local agents by making it a condition that no man 
shall be allowed to give commissions to the insured. This accomplished, 
and we do not care for all the Dinkelspeils in the land. 





The life underwriters of Boston intend to create a public sentiment 





Depu 
ment 
an ex 
New 
press 
of the 
public 
ously 
mium 
Gener 
the ce 
which 
sioner 
pany ¢ 
sioner 
satisfa 
sound 
and e} 

J.G 
electet 
Denni 


Tue } 
of the 

lowing 
Coit, J 


MIN 


Unti 
occupi 
and ra’ 
Brick o 
Houseb 
Frame 
Housel 
Buildin 


mium. 
Thes 
ciation 
exposu 
The 
content 
floor, a 
such b 
busines 
the mar 
No ri 





Oct. 21, 1886.] THE SPECTATOR. 523 








which shall make a man feel that it is not an honorable thing to rob an 
agent of his hard-earned commissions, and which he would scorn to do 
in other business relations, The Boston Sunday Globe will fire the first 
gon in this direction. 

Stop this miserable practice and companies can reduce commissions, 
and reduce the cost of insurance, There is already a feeling of alarm 
awakening in the community as to what the outcome of this thing will be 
ifcontinued. The agents in the field are the men best and most intelli- 
gently informed in these matters. Let insurance journalists take counsel 
with them more frequently. D. W. Kicsurn, 

Boston, October 15. 











NEWS OF THE WEEK. 


The Fidelity and Casualty Company. 

DepuTy COMMISSIONER SMITH of the Massachusetts Insurance Depart- 
ment was recently detailed by Insurance Commissioner Tarbox to make 
an examination into the affairs of the Fidelity and Casualty Company of 
New York. Mr. Smith completed the examination last week, and ex- 
pressed himself as being highly gratified at the sound financial condition 
of the company. An official announcement of the examination made 
public by Commissioner Tarbox criticises the company for having errone- 
ously charged about $8000 worth of January, 1886, premiums into the pre- 
mium account of 1885, and says he will refer the matter to the Attorney- 
General. Reference is also made to the large fidelity loss sustained by 
the company in the latter part of 1885, which was promptly paid, and 
which has been fully explained in Tue SpecTaTor heretofore. Commis- 
sioner Tarbox concludes the public announcement regarding the com- 
pany as follows: ‘* From the report of examination by Deputy Commis- 
sioner Smith, the financial condition of the company is found to be 
satisfactory. Its surplus on October 1, 1886, was $26,574. The financial 
soundness of the company is well proven by its ability to pay so heavy 
and exceptional a loss without impairment of its solvency.” 

J.G. McCullough, president of the Panama Railroad, has been recently 
elected a director of the Fidelity and Casualty to succeed the late Charles 
Dennis, vice-president of the Atlantic Mutual Marine Insurance Company. 





Metropolitan Association Rates. 
Tue Metropolitan Association of Fire Underwriters, taking up the work 
of the New York Tariff Association, has adopted and published the fol- 
lowing schedule of rates, fixed by a committee consisting of Messrs. 
Coit, A. M. Kirby, Colton, Silvey, Paye, Sewall and Stone: 


MinIMuM RATES OF THE METROPOLITAN ASSOCIATION OF FIRE 
UNDERWRITERS. 


Until otherwise ordered, dwellings and their contents, and buildings 
occupied as stores and dwellings, and their contents, shall be classified 
and rated as follows : 


Brick or stone dwellings, other than apartment houses, rated as such 
Household furniture therein 

Frame dwellings or frame with brick front. 

Household furniture therein 


No policy on the above classes shall be written for less than $2 pre- 
mium. 

These are minimum rates, and it is optional with members of the asso- 
ciation to charge additional rates for deficiencies in construction or for 
exposures, 

The rates on buildings occupied as stores and dwellings, and their 
contents, are based on their being occupied as dwellings above the first 
floor, and not exceeding hazardous or extra hazardous occupation. If 
such buildings are occupied for specially hazardous purposes, or for 
business purposes above the first floor, the rates must be announced by 
the manager hereinafter provided for. : 

No risks of any kind or description other than dwellings and their con- 





tents, and buildings occupied as retail stores on first floor and dwellings 
above, shall be insured for more than one year, except fro rata of the 
annual rate. 

Dwellings and their contents may be insured for terms of three or five 
years at the following rates: For three years’ terms, two and one-half 
annual rates shall be charged ; for five years’ terms, four and one-half 
annual rates shall be charged. 

No policy shall be written for a longer term than five years. 

Contents of buildings occupied for retail stores and dwellings shall not 
be insured for long terms, except fro ruta of the annual rate. 


APARTMENT HOUSEs. 


Albany, southwest corner Broadway and Sed street 
Albert, southeast corner University place and 11th street. 
Alexandra, go1-907 Sixth avenue........0...2+--+0 cee 
Astor, 24-26 West 128th street 

Berkeley, 16-22 Fifth avenue........------. dtvbdarstebec 
Karrington, 40-42 East 25th street r osve 
Burlington, 8-14 West goth street ..........seeceeeees 
Berkshire, 500 Madison avenue, corner 52d street 
Belvedere, northwest corner Four:h avenue and 18th st.. 
Boston, 34-36 West Soth street 

Blackburn, 400-404 West 61st street 

Bristol, northwest corner Fifth avenue and 42d street.... 
Barcelona, West 58th street, near Seventh avenue....... 
Chelsea, 222 West 23d street 

Cumberland, northwest corner Broadway and 22d street. 
Cordova, West soth street, near Seventh avenue 
Dalhousie, 40-46 West Sgth street. 

Dakota, Eighth avenu~, 72d and 73d streets 

Ess: x, northea-t corner Ninth avenue and 6rst street.... 
Englewood, southeast corner Lexington ave. and 81st st. 
Florence, nortteast corner Fourth ave. and 18th street... 
Gramercy, 32-34 Gramercy Park....... ercccccccccsccecs 
Grenoble, southwest corner Seventh ave and 57th strect.. 
Gre: ada, West Soth street, near Seventh avenue......... 
Hubert, 226 West Soth street............. pebdbewnssses > 
Hubert, 228-230 West Soth street...cece.s-seeeeeeeceeee 
Hawthorne, 128 West Soth street 

Hanover, southeast corner Fifth avenue and 15th street.. 
H: ffman Arms, northwest cor. 59th st. and Maaison ave. 
Hetherington, southeast corner Fourth ave. and 63d st. 
Hampshire, 46-50 West gth street 

Herbert, 104-106 East 81st street 

Imperial 55-57 East 76th street 

Knickerbocker, 243-249 Fifth avenue 

Kenmore, 353 West 57th street 

Kensington, southeast corner Fourth avenue and 57th st. 
Lisbon, noriheast corner West 58th st. and Seven’h ave. 
Lorimer, 30-32 West Sgth s’reet 

Lorena, southeast corner Third avenue and 27th street... 
Langham, 657-661 Fifth avonue...........-.seeeeeeeeee 
Madrid, southeast corner soth street and Seventh avenue. 
Mt. Morris, 8-12 East 130th street 

Mystic, 121-127 West 39th street 

Mason, 6-10 East 58th street 

Mad son avenue, No. 80.......- $005 eeeeesoenenseses ses 
Madison avenue, No. 121........ oese 

Manha' tan, southwe-t corner Second avenue and 86*h st. 
Newport, southeast corner Broadway and 52d street 
Osborne, northwest corner 57th street and Seventh ave.. 
Portsmouth, 38-44 West Ninth street 

Princeton, 322-328 West 57th street............ Séocecces 
Palermo, 123-125 East 57th street... ....ssee---eeeeee eee 
Rutland, soutwest corner 57th street and Broadway 
Rockingham, southeas* corner 56th street and Broadway. 
Richfield, 241-247 West 43d street 

Rembrandt, 152-154 West 57th s reet 

Strathmore, northwest coroner 52d stree: and Broadway... 
St. Catbarine’s, 503-511 Madison avenue 

Sherwood Studio, southeast corner Sixth ave. and 57 h st. 
Souh Ken-ington, 931 Fourth avenue 

Soncy, 49 W«st 57th street 

Sherwood, 531-533 Fifth avenue 

Saratoga, nurthwest corner Broadway and 52d street 
Salamanca, West 58h street, near Seventh avenue 
Tolusa, West 58th street near Seventh avenue 

Valencia, West soth street, near Sev: nth avenue.... 
Van Corlear, 860-878 Seventh avenue............ 
Vendome, 130-1 est 41st street 

Winfield, 209 West 56th street 

Windermere, southwest corner Ninth avenue and 57th st. ‘ 
Windsor, southeast corner Broadway and 54th street .... +25 
Westmoreland, 100 East 17th street, corner Fourth ave.. .60 


The rates on merchandise in any apartment house are the same as 


building without coinsurance, 
All other apartment houses rate as dwellings until specifically rated. 


RESRRRRAIIS DAR FASSS VR SRRRI 


CHURCHES. 
Movable 


Churches (brick or stoce) 
Organs coe 
Churches (frame) ......-.--...+ Scbuaccsedebvendvive oe Vodedévcdcesece 
Organs cccevtececoococcese 
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CLus HOUSES. 
Bldg. 
CNR voici lccssivedessccsdiniiticianieenisenionismaseoee 
FERRY HOUSES. 
Ferry houses and other buildings on piers and bulkheads, not other- 


wise rated....ccccsccsscecee ésuscevesase FEST Cis eeardesaues once SAD 
HOTELS 

Hotels (brick), not specifically rated......-....++++e+00 Sdeesessseces 60 

Hotels {frame}, not specifically rated....-------+..+--- iewesetevdeers 1.00 


Merchandise same rate as the other contents. 


Horse CAR HOUwsSES. 
(Not occupied in part for stables or communicating with stables.) 
Car houses (brick).....-.-.... widsscenaasee svévetwetesetcon pdawavwe 75 
Car houses (frame) sccskienien 7% 
When occupied in part for stables or communicating with stables, 
they take the stable rate. 





All other buildings of horse car companies (brick)........ dusesane ae 

All other buildings of horse car companies (frame)........ Coecccvvers 2.00 
LUMBER, STAVE AND TIMBER YARDS. 

Lumber in lumber yards and sheds.......e+0..ssseeeecereesceseceees 1.00 

Mahogany. Hardwood stave and timber yards..............e+e+-+. 75 

Lime, lath and brick yards and building materials............- tone 1.00 

Coal and wood yards, trestles and coal pockets........ ee ebdvoccvoses 75 


OFFICE BUILDINGS, 
Bidg. Conts. 


Conts. 
.60 


.85 
1,00 


Bldg. 
wit 
coins. 
$0.10 
25 


Conts. 
$0.60 


Office buildings (fireproof)........... bewiuennnns a 
Office buildings oa Ee een -40 50 
NoTe.—The manager only shall determine which are of fireproof 
construction. 
PUBLIC BUILDINGS, SCHOOLS, ETC. 
Brick. Conts. Frame. 
The rates on each of the following are...........- $0.40 .50 
Academies. Libraries. 
Asylums, other than insane asylums. Museums. 
Colleges. School houses. 
Convents. Seminaries. 
Dispensaries. Studios and art rooms. 
Hospitals. Society buildings. 
Homes. Universities. 
Infirmaries. 


The following at the rates named for each: 
Brick, .. Frame. 





Prisons....... JubvonvaniondivesseeeswesSbeseesee $1.50 $1.50 $1.50 
Protect0ries. .....cccccccccscccccccccccccccvccsce 1.50 1.50 1.50 
in sans serene sss ecsenssoseveseosacens 1.50 1.50 1.50 
REMMI ccc cccccscvscccccoscccsecovescces 1.50 1.50 1.50 
Insane asylUMS......+..-2+eeeeeeeereerecsseeees 1.00 1.00 1.00 
Skating rinks........----..... eo 1.50 1.50 3.00 
Public halls, concert rooms, etc..............-s+. .60 .60 1.50 
Summer gardens, dancing pavilions and picnic 

TE POOP OTIEE 6 noc cnc cccevcsscscsonsdccosceses 75 75 = «1.25 
Fair ground, base ball and race course buildings 

GE SR ain ons i cenecccscecceosesetetecéiscces 1.50 1.50 1.50 
Armories, used exclusively as such.........------ +40 40 ve 


12th, 69th and 71st regiments and 2d battery. -50 
All others not occupied in part for purposes 

not otherwise higher rated...... bbbrrcadees 1,00 1.00 coe 
(If occupied for purposes higher rated they 

take the higher rate.) 






CE Becccctcecersccetscnscesesiees evecenes 75 1.25 coe 
OTKCS—FUlION cc ccccccccccccesccccccccscece ee +40 -50 _ 
Fulton (fish)........----... Pdesccvccoseccces doe se 1.00 
Washington..........s+e0s- evcccocce evcccee +40 -50 ane 
West Washington..... scecececvevesce ons see 2,50 
Jefferson. -40 +50 tina 
See aa -40 +50 nel 
Catharine ° +40 -50 wae 

All others not occupied in part for purposes 
otherwise higher rated......-.--....s000-+- +50 60 1.00 

(If occupied for purposes higher rated they 

take the higher rate.) 

American Institute............... éueesveseue tose coe eee 3.00 
Madison Square Garden.........0++++++se008 — 1,50 2,00 see 

Harlem and New Haven railroad depot, Centre, 

Worth, Franklin and Elm streets. 
Merchandise on the grade floor.............. ena ape one 
Any tenant above the grade floor............ ope eee asi 
PROVISION HOusEs. 

Provision warehouses (contents of smoke houses 
to be separately insured)..........-.-++0+-+ eee +50 -60 -go 
Provision inspections. ..........+ss-see0s0+ eocece -40 -40 60 
Smoke houses r 1.25 ae 
Slaughter houses.........0.ce-e00 +40 +40 1.50 





RENTS AND LEASES, 


Conts. 
$1 50 
1.50 
1.50 
1.00 
3.00 
1.50 
1.25 


1.50 


1.00 
2.50 


1.00 


3.00 


1.25 
3.00 


Rents same rate as the building ; but if the policy contains this clause: 
‘‘The sum insured will be taken as the yearly rent of the building, and 
this company shall be liable only for such proportion of any loss as the 
sum hereby insured bears to the actual annual rent of said building,” 
then it may be written at a deduction of thirty per cent. 

Lease or leasehold interest, same rate as the building. 





[7 hursday, 





STORAGE—PUBLIC AND PRIVATE, 


Buildings occupied for general ea purposes, when the owner or 
occupant has filed a certificate with the secretary of the New York 
Tariff Association, or this association, that he will not store vegeta- 
ble fibre without giving notice of his intension so to do............. 

This includes buildings occupied in whole or in part for the stor- 
age of grain, excepting graded grain in systems of stores and 
grain stores having elevators attached. 

Buildings occupied for general storage purposes, when the owner or 
occupant has not filed a certificate with the secretary of the New 
York Tarift Association, or this association, that he will not store 
vegetable fibre without giving notice of the intention so to do...... .60 

Bui'dings occupied exclusively by one tenant for the private storage of 
merchandise, hazardous and extra, when the owner or occupant has 
filed a certificate with the secretary of the New York Tariff As-ocia- 
tion, or this association, that he will : ot store vegetable fibre witn- 
out giving notice of his intention so to do...........--.s00-.eeeeee -30 

Buildings occupied for private storage of merchandise, when the owner 
or occupant has not filed a certificate with the secretary of the New 
York Tarift Association, or this association, that he will not store 
vegetable fibre without giving notice of his intention so to do...... .60 

Merchandise stored uader the approaches of the New York and Brook- 

Tyn Bridge.coc..cccccccccs cocccsccs cocecse 

Buildings occupied for the storage of grain or other merchandise, not 
vegetable fibre, having elevators attached....... ...---+s-+--e0-. 75 

Graded grain in system of stores (the buildings to be separately in- 
sured)...-...- ereccccccvccdecceceeecccccccccccscesecoccescssosocs -40 

These rates are not to apply to what are known as grain elevators, 
which are specifically rated. 


Grain elevators not specifically rated. ......-2-..eeeeeeeeseeeececeees 1.25 
Buildings occupied exclusively for the storage or sale of wet or dry 
hides and sole leather..........0.s-ssseceesees Sdeedcoevcccconoee « 
Naval store yards....... Svtenecencroreeenens $66.064000 e404 0546000000 . 0 
Brick or frame buildings occupied for storage of nitrate of soda....... 1.00 
Buildings, open piers and bulkheads of American Dock cotton 
SC ACrapehissehecatnbhackepeenae +ssesteseebetissetsesedebe ee 1.00 
Covered piers of American Dock cotton stores... ..---.-....eeeesee- 1.25 
Buildings on Black Tom's Island. ....-.-...seseeeeeeceesececeweeces 1.25 


STEAMBOATS, VESSELS, ETC. ; 
ron, 
Steamboats plying between points in New York harbor and between 
New York, Long Branch, Sandy Hook, Fort Lee, Staten Island, 
Bay Ridge, Glen Island, Coney Island and Rockaway........--... $1.00 
Steam or sail vessels when building or repairing on the ways (such 
must be insured separat: ly trom the materials unless such materials 


ATE ON HOATA)....ccccccccccsccccccccccccescccvesvccsccsesccvccsecs 1.00 
Steam vessels in port or their cargoes..........ee.eseeeeee eecccee es. 1.00 
Tugboats constructed for towing only............++++ ee 1.00 
Ferryboats plying between two or more points within the Metropol- 

itan district....... steeesdeesesse ERR UsgNebEs Kee eROheN coDeenEs> +50 


NoTE—A ferryb2at is decided to be one which is built with 
double bows, carrying no treight in bulk, and on a route not 
exceeding six miles in distance. 

Yachts, steam OF sail....ccccccccsccccccecccccccccccccccccccccccecs > wz 
DICE BOS cccesccccccccccccosescoccce Creccsovcocccs $05006s6seneneove eve 
Boats, barges, floats, lighters and scows, without engine or boiler but 
towed by other boats, including cargoes (with warranty not to carry 
ae or straw, crude petroleum, cotton or other vegetable fibre)..... 
Similar or other craft carrying hay or straw, crude petroleum, cotton 
or other vegetable fibre..............- Rébehenibaddes sine nes«nnees 
Sail vessels in port or their cargoes (with warranty restricting from 
loading oil or from lying at the dock or premises of any oil yard or 


TORNETY) 2. ccccccccocccccce epeeeveeserendsnees ec hantheknaweeh eee - 
All other sail vessels in port and their cargoes.......... pebdeeeribee — 
Shipbuilders’ stocks in the yard...........+-.++. Sdteeesscereescocees 
PUREE GIOVEROES 0.05 ccccccessossccossoces jiaewsaeeens $eseseeeoues eee 
Floating, balance, sectional and dry docks.............e-2-e0-s-eeeees hak 

STABLES AND BARNS. 
Bldg 
Stables (brick), private......... eoccccccccccvccccccecccccssccccceces .30 
Stables (brick), truck, livery, express, stage and bourding..... ince. one 
Stables co PUG. cosccnsncseectscencteseceessccurescecssspes 50 
Stables (frame), truck, livery, express, stage and boarding. .......-.. 1.50 


Bldg. Conts, 


© $0.40 


75 
+75 
1.25 
1.25 
1.00 
1.00 


1.25 
1,25 


Wood, 
$1.25 


1.25 
1.25 
1.25 


.50 


75 
1.25 


75 
2.50 


1.00 
3.00 
1.00 
1.50 
1.00 


. Conts, 


$0.40 
1,00 
60 


1.50 


If private stables or barns are written in connection with dwellings they 


may be written for three years at two and one-half times the annual 
and for five years at four and one-half times the annual rate. 


MISCELLANEOUS. 


Buildings of brick, stone or iron, not otherwise rated and located 
within the district bounded by Park Place, Broadway, Chambers 
street, Centre street, Reade street, Elm street, Howard street, 
Crosby street, Bleecker street, South Fifth avenue, West Broad- 
way and College Place shall rate at twenty-five per cent less than 
the schedule rate therefor of the New York Board of Fire Under- 
writers, with privilege of not hazardous, hazardous and extra 
hazardous occupancy. For privilege of specially hazardous occu- 
pancy, charge, in addition to the building rate..............+++++ «.. $0.20 

Buildings wholly or in part frame..... manmen ppebdisbeweatikeereneewes 1.25 

NoTE.—The “ey for specially hazardous occupancy to be made 
after obtaining the rate of the building as above provided. In 
the case of fractions the nearest multiple of five to be taken in 
obtaining the ra e on the building, and if the fraction be mid- 
po between two multiples of five the lower multiple to be 
taken. 

Buildings of brick, stone or iron, not otherwise rated, located outside 
of the above-named district, with privilege of not hazardous, hazard- 
ous and extra hazardous OCCUPANCY.....0eeeecerseeesececeeesccess 935 


rate ; 
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For contents of all such buildings: 


Merchandise, hazardous and not hazardous.........-.++sseeeseeeee > «2». ee 
Merchandise, extra hazardous ......+-++sesscccsvscccccsccescccssees as .60 
Buildings, wholly or in part frame.......-..--.- gence ae Kir 2) ea .. $0.75 1.00 
With stocks or occupancy as follows : 
Brick Contents Frame bldg. 
building. ofsame. and conts. 

When marked with a (*).....sssseseeeeseeeee $0.40 1.00 1.25 
When not marked with a (*)......-..- eoccces .60 1.00 1.25 
Bakeries. Photographic establishments.* 


Pictures and prints.* 

Plating. 

Pocketbook and leather bag making. 

Print works. 

Printed music.* 

Picture frame gilding and joining. 

Sashes, blinds and doors, privilege to 
paint, repair, oil or varnish. 

Skirt, bustle and corset manufactories.* 

Shirt and collar manufactories.* 

Silk mapufactories. 


Bandbox or paper box manufactories. 

Boot and shoe manufactories. 

Brush manufactories. 

Cigar, cigare‘te and tobacco manufac- 
tories.* 

Corset, skirt or bustle manufactories.* 

Dyeing or bleaching. 

Feather duster manufactories. 

Glass staining. 

Gilding and picture frame joining. 

Jewelry case manufactories. 


Lamp stocks, with privilege for ker- Statuary.* 
osene oil. Toys.* 
Leather bag and pocketbook making. Type or stereotype foundries. 


Umbrella and parasol manufactories 
without stick turning. 

Upholsterers’ stock, including excelsior, 
moss, tow or jute. 

La par a shops. 

Wood and willow ware. 


Laundries. 
Marble and stone works. 
Musical instruments.* 
Paper box or bandbox manufactories. 
Paper staining. 
Paper patterns.* 
Patent medicines. * 
An allowance may be made on all risks rated under the head of mis- 
cellaneous for automatic fire alarm and sole tenant, as per rule of the 


New York Board of Fire Underwriters. 


MANUFACTURING RISsKs, 


If not otherwise rated, the following will be the rates of this association : 
Brick, Frame. 


tes S0Ne Ot CN bc cons cnddskweinnetedninenmateeeinainsnen $0.75 $1.00 
If building is over four stories in height, add for each additional 

PR 6 icdcccevcsvscdesusensscansesseenbabebsnnees > OE one -I0 
If by map building covers over 5000 square feet, add............... +20 -20 


WoopworkKERrs. 


In addition to above apply the following schedule : 
Brick, Frame. 


If steam power is used. ........00esescccceses Srieccessopeeee eecccese $1.00 $1.00 
For general hazard, in all cases add...........000-. Gavcesevecssoccs 1.00 1.50 
For varnishing, polishing or painting, add...............eeeee8 coovce QF 
For dry kiln, =. Svecesoeseseonecevescees eo cccvcsccececde Pecccccces 50 3— 50 
Pe ON: ME vecccccnevenecddansseuntinedes cessececeeequecsecee 50 «50 


The following clause to be inserted in all cases of woodworkers : 

‘It is a part of the consideration of this policy, and the basis on which 
the rate of premium is fixed, thzt the insured shall maintain insurance 
concurrent in form with this policy, on the property hereby insured, tothe 
extent of at least seventy per cent of the actual cash value thereof, and 
that, failing so to do, the insured shall be a coinsurer to the extent of an 
amount sufficient to make the aggregate insurance equal to seventy per 
cent of the actual cash value of the property insured, and, in that capacity, 
shall bear his, her or their proportion of any loss that may occur.” 


METAL WORKERS. 


For general hazard, in all cases add........ seveceess 
For varnishing, painting or japanning..... Secccccecoes 


ALL WORKERS IN FIBRE OR TEXTILE FABRICS. 


For general hazard, in all cases Add......ccccccsccccscccccccescece . 30 

For picker, add... .ccccesees sw0h.devebdebdesesesSotreeneseeds aos ae 50 

Per: Geis cideccceccosnesss sesicedeeeneseess eeedecncdcesosss -SD 20 
PRINTING OR LITHOGRAPHING. 

For general hazard, in all cases add.........- pe Ce eee ee 75 -75 

No warranty against benzine, add............... bienenens eseecensss . aS 25 


ALL OTHER BRANCHES OF MANUFACTURING. 
For general hazard, in all cases add.....cccccccccccecccseccccccsess 0§0 «95 


All the above rates on manufacturing risks are for contents. Rates of 
buildings in above manufacturing risks are twenty-five per cent less than 
the rates for contents. 

If more than one manufacturing tenant, for each additional tenant add 
twenty cents, but not to exceed $1 in all, 












Minimum rates for the following classes when not specifically rated : 
‘onts. Conts. 


Brick. F; ° 

Foundries........++.-++0+++ AE .75 $1.00 $1.00 
Morocco manufacturing and dressing............ -60 75 1.00 1.00 
Wool pulling......-. cecccccccccce ayeouees ecocce 80 1.00 1.25 1.25 
Coffee roasting and spice mills............ eoccce 1.00 61.500 2.00 2,00 
Drug mills........... $n606066dSosccss veccecessd 1.25 2.00 2.50 2.50 
Sugar storage, with privilege to melt....... oscces +50 -60 -75 “75 
Molasses boiling houses............... cccccccese 75 -go 1.25 1.25 
Jewelry, watch, pen and silverware manufacture rs - -60 75 75 
GOS WOFKS. .. .ccccscccsccese eVeteRersEsoesevenes d 60 1.00 1,00 
Glass works............+++ ewreccesecces ercecces 2.00 2,00 2,50 2.50 
Iron works, machine shops, scale makers, boiler 

makers, rolling mills........-........+-sse0e0 .60 75 1.00 1.00 
Theatres ......... Sesececcecice CS eeccveccccecece 4.00 5.00 6.00 6.00 
Bookbinders or envelope manufactories.......... 75 1.25 1.50 1.50 
Leather belting factories. ..............2.-+++++0 -40 .60 75 +75 
Electric light stations..........cceceesseseeeeees 1.00 2.00 2.25 2.25 
Hot-houses, florists, green-houses..............+- ose eee ‘75 «1.25 
Buildings in process of construction............ ° -40 ses é eve 
CoUciBls WEERB..0 2000s cocscosececccesccses evens “75 go 1.25 1.25 


Improvements to buildings, same rate as contents. 


MECHANICS’ RISK. 


Mechanics’ privilege may be granted for fifteen days at any one-time 
without charge. More than fifteen days’ privilege to be charged eight 
cents for the first month or part of a month after the fifteen days, and for 
each succeeding month or part of a month, fourcents. No open mechan- 
ics’ privilege can be granted. 

Wherever in these ratings reference is made to ‘“‘ spscific ratings” or 
risks “ specifically rated,” it refers to ratings made by the New York Tariff 
Association, or specific ratings made in this paper. 

Wherever “ brick buildings” is mentioned it includes ‘‘ buildings con- 
structed of brick, stone or iron.” 

Wherever “ frame buildings” is mentioned it includes ‘‘ buildings con- 
structed wholly or in part of frame.” 


’ 


WHARF CLAUSE, 


This policy also covers on merchandise as above ordered to said store 
(except when protected by marine insurance) ex—— while on streets ad- 
joining said store, or on piers or bulkheads belonging thereto, for a 
period of ten days from the date of this policy. 

Nore.—Only one wharf privilege may be granted under any one policy 
or entry under an open policy. 


RULEs. 


It is a rule of this association that if a member be in doubt as to which 
class any risk or risks may belong, the manager only shall have authority 
to make decision in such cases ; and further, that if cases occur where a 
risk or risks do not properly come within any of the classes raed, then 
in such cases the managers have authority to make a rate for such, which 
rates shall be binding until changed by the association, and companies 
have the privilege to issue binding slips at such rates, subject to the 
revised rating to be made by the association. 

It is a rule of this association that the limitation of a ten per cent brok- 
erage applies to all risks, whether they be written at the minimum rate 
named by this association or at a higher rate than said minimum. 














State Taxes on Premiums. 


Tue following letters, issued in circular form by Superintendent Maxwell, 
explain themselves : 
INSURANCE DEPARTMENT, 
ALBANY, N. Y., October 9, 1886, 
TAXES ON PREMIUMS. 

The attention of fire and marine insurance companies of other States 
and countries, doing business in this State, is respectfully called to the 
following correspondence in relation to taxes on premiums on insurance 
written in this State, and the bearing thereon of chapter 679 of the laws 


of 1886. Very respectfully, 
R. A. MAxweLt, Superintendent. 


INSURANCE DEPARTMENT, 
ALBany, N. Y., October 6, 1886. 
Hon, Dents O'Brien, Atlorney-General, Albany, N. Y. 
DEar Sir—From various letters recently received at this department, 
from officers of fire and marine insurance companies of other States, I 
am led to think that considerable misapprehension may exist on the part 
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of such companies as to the extent of their exemption from taxes on pre- 
miums on insurance in this State, under section 4, chapter 679, laws of 
1886, and that some of them are disposed, .as it seems to me, to give a 
wider bearing than was intended, or than the language fairly interpreted 
in connection with the statute it refers to will admit, to the following 
closing sentence of your letter to the Comptroller, under the date of 
September 27: ‘* Therefore, under chapter 679 of the laws of 1886, I am 
of the opinion that fire and marine insurance companies of other States 
are exempt from paying any further tax on premiums in this State.” 

I would, therefore, be pleased if you will advise me: 

First—Whether said exemption clause, section 4, chapter 679, laws of 
1886, repeals, or in any way affects the provisions of chapter 604, laws of 
1886, known as the fire department tax law. 

Second—Whether said exemption clause repeals, or in any way affects 
ehapter 694, laws of 1865, as amended by chapter 60, laws of 1875, pro- 
viding for the payment of certain taxes, fines, penalties, fees, etc., by 
insurance companies of other States to the Superintendent of the Insur- 
ance Department of this State, in view of the interpretation of the latter 
statute by the Court of Appeals in the case of the People vs. The Fire 
Association of Philadelphia (92 N. Y., 311). 

Yours, very respectfully, 
R. A. MAXWELL, Superintendent. 


ATTORNEY-GENERAL’S OFFICE, 
ALBANY, October 7, 1886, 


R. A. MAXWELL, Superintendent Insurance Department, 


Dear Sir—I am in receipt of your communication of the 6th inst., 
in reference to my opinion written to the Comptroller, in which 1 hold 
that, under chapter 679 of the laws of 1886, ‘‘ fire and marine insurance 
companies of other States are exempt from any further tax upon pre- 
miums in this State,” and asking me: 

First—Whether said exemption clause in section 4 repeals, or in any 
way affects, the provisions of chapter 604, laws of 1886, known as the 
fire department tax law ? 

Second—Whether said exemption clause repeals, or in any way affects, 
chapter 694, laws of 1865, as amended by chapter 60, laws of 1875, pro- 
viding for the payment of certain taxes, fines, penalties, fees, etc., by 
insurance companies of other States to the Superintendent of the Insur- 
ance Department of this State? 

In reply thereto I beg leave to state that my opinion, written to the 
Comptroller, was written concerning, and related only to one question, 
viz.: Whether other State fire and marine insurance companies were 
exempt from the payment to the Comptroller of a premium tax. It had 
no reference to the payment of any tax or other charge to other persons, 
departments or officers, 

The act of 1886 contains an express provision that the exemption pro- 
vided for in section 4 ‘‘ shall not affect the fire department tax of two per 
cent now required to be paid.” 

Thé exemption provided in section 4 of the act of 1866, supra, relates 
to State taxes, 7. ¢., taxes for general State purposes ; and as exemptions 
from taxation are in the nature of favors granted by the legislature to par- 
ticular classes or individuals, at the expense of the public, all statutes 
gianting such exemptions must be strictly construed. The word tax- 
ation, as used in section 4, therefore, should be used in its strictest, and 
not most general sense, and the exemption therefrom does not include 
an exemption from the taxes, fines, penalties, license fees, etc., provided 
for in chapter 694 of the laws of 1865, as amended by chapter 60, laws of 
1875. 

The Court of Appeals has decided that the burdens imposed by the 
act of 1865 (supra) are not taxes within the proper and constitutional 
definition of that term, and that they are simply in the nature of license 
fees, 

I am of the opinion, therefore, that chapter 679 of the laws of 1886 does 
not repeal, nor in any way affect, chapter 604 of the laws of 1886, known 
as the fire department tax law; nor chapter 694 of the laws of 1865, pro- 
viding for the payment to the insurance department by other State fire 
and marine insurance companies of license fees, etc. 

Very respectfully, your obedient servant, 
D. O'BriEN, Attorney-General. 


The following is the full text of the law referred to: 

Chapter 679, an act to provide for the taxation of fire and marine insurance 
companies. Passed June 15, 1886; three-fifths being present. 

The people of the State of New York, represented in Senate and Assembly, do 
enact as follows : 


SECTION 1. Every fire or marine insurance company, incorporated or organ- 
iz d under the laws «t this State, or incoporated or pen under the laws of any 
for: ign country, and duing business in this State, shall, annually, on or betore the 
first day of August, pay to the Treasurer of the State, as a tax on its corporate 
iranchise or busine s in this State, a sum equal to one-hali of one per cenium upon 
the grcss amount of premiums received by such company during the year ending 
the preceding thirtieth day of June, on business done in this S ate by such com- 
pany, whether the :aid premiums were in money or in the form of notes, credit or 
any other substitut-: for money. 

SEC. 2. Every such insurance company shall, annually, on or before the first 
day of Angust, make a return to the Comptroller of the State, signed and sworn to 
by its pre ident and secretary or manager, giving the total amount of premiums 
received by such company during the year ending the preceding thirtieth day of 
June, on business done in this State by such company, whether the said premiums 
w rein money or in the form of notes, credits or any other substitute for money. 

Sec. 3. It any officer of any insurance compen required by the preceding section 
to make and execute a return, shall refuse or willfully neglect to make and execute 











the same, such officer shall be guilty of a misdemeanor, and any such officer who 
in such return shall make a willful false statement, shall be subject to the pains and 
penalties of peat. All taxes unpaid when due by such company under this act 
may be collected by actions brought in the Supreme Court in the name of the 
people of the State, by the Attorney-General at the instance of the Comptroller 
and in such action the court may issue an injunction restraining the further prose- 
cution of the business of the corporation named therein until such tax due and un. 
paid, together with interest and the costs of the action, are paid, and until the 
return required by this act is made. 

Sec. 4. The lands and real estate of such insurance companies shall continue to 
be assessed and taxed where situated for State, city, town, county, village, school or 
other local purposes; but the personal i rty, franchise and business of all 
insurance companies incorporated under the laws of this State, or any other State 
or country and doing business in this State, and the shares of stock of said compa- 
nies shall hereafter be pt from all assessment or taxation except as in this act 
prescribed: provided that this section shall not affect the fire department tax of 
two per cent now required to be paid. 

SEc. 5. The taxes imposed by this act, and the revenue derived therefrom, shall 
be paid into the treasury for account of the general fund, and shall be applicable 
to the payment of the ordinary and current expenses of the State. 

Sec. 6. This act shall take effect immediately. 








Death of Alexander M. Cunninghame. 


ALEXANDER M. CUNNINGHAME, identified with the agency of the Queen 
Insurance Company of England, at Louisville, Ky., died in that city on 
October 11, after an illness of but a few weeks. His death was unex- 
pected, as his sickness had not been thought serious, and caused sincere 
sorrow to his many friends, one of whom writes of him : 

‘*The sudden death of A. M. Cunninghame has deprived this com- 
munity of a most estimable gentleman, and the insurance fraternity of an 
underwriter of ability second to none in this ‘ field,’ 

**His large and varied experience in the insurance business and the 
versatility of his mind enabled him to fill with credit every position to 
which he was called, and it was his fortune to act, at one time or another, 
in every grade of underwriting, in all of which he achieved a marked 
success, as is fully testified by those with whom he served. The intelli. 
gent, comprehensive and thorough discharge of his duties was evidenced 
by results obtained, as well as the high respect and esteem in which he 
was held by his co-laborers in the profession. 

“ Possessing social qualities of the highest order—gentle in manner, 
cultured and lovable, he won for himself many friends, the warmth of 
whose affection remained undiminished to the end. 

‘“*He was fully identified with Louisville—his nearest and dearest 
friends were here—it was here that: he desired always to live, and, if it 
need be, to die. 

** Although far from the land of his birth, from kith and kindred, he 
was not forsaken. Carefully tended by anx‘vus and watchful friends, 
his every wish was anticipated, and his last moments soothed by the 
tender solicitude of those who loved him best. Borne to his resting 
p'ace by tender hands, to the mournful strains of muffied music and the 
steady tramp of his ‘comrades of the legion, who marched before with 
arms reversed, his mortal remains were laid away, but the memory of his 
many virtues wil] ever remain in affectionate remembrance of those who 
knew him best, and so knowing, loved him most.” 





A Receiver for the Alabama Gold Life Insurance Company. 


Tue Alabama Gold Life Insurance Company made an assignment Octo- 
ber 8 to A. P. Bush, the president of the company, and the assignee filed 
his bill in the Chancery Court at Mobile, asking the court to take juris- 
diction of the insolvent company’s affairs and have it closed out uader 
the jurisdiction and direction of the court. The bill sets out that there 
are $700,000 of paid-up policies and over $1,000,000 of live policies. 
About $69,000 of claims are disputed and now in litigation in the courts. 
It is not known what are the assets of the company, but it is supposed 
that the company has lived up to all it received in the way of premiums. 
A schedu'e of assets and liabilities will be filed in the Chancery Court as 
soon as it can be made out. Mr. Bush, when asked concerning the 
aftairs of the company, said that they have been io a bad condition fora 
long time, and that the company has been steadily losing money, cun- 
suming assets to meet pressing liabilities ; that ne tried ineffectively to 
have the business wound up some time ago, but was outvoted on his 
motion. Of late, however, the affairs have not improved, and an eflort 
made by him Friday to have the business settied, met with no further 
opposition. Regarding the affairs of the company, he said that the in- 
debtedness upon policies is nominally very heavy, but that a large num- 
ber of policies are not yet fully earned, and will be paid their value at 
date. To secure absolute fairness in this matter he had applied to the 
Chancery Court. An expert would be appointed to determine what is 
due on each policy. The assets will then be divided equally among all 
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claimants. What these assets are Mr. Bush said he could not state off- 
hand. They make quite a respectable sum if all are good, but such is 
not the case. A full list will be filed as soon as it can be made out. 
Mr. Bush stated that the company was established eighteen years ago, 
and enjoyed a very prosperous history up to the time of the introduction 
of mutual insurance business, Of late nothing has been made and losses 
only netted ; and in justice to all the creditors the assignment was found 
necessary.—Mobile Register. 





Another Decision in the Walton Dwight Case. 


Tue Court of Appeals of this State on Tuesday handed down a decision 
in the famous insurance case of Annie M. Dwight and othets, executors 
of Walton Dwight, against the Germania Life Insurance Company. The 
Court of Appeals set aside the verdict obtained by the plaintifts, of 
$20,668.46, which had been affirmed by the General Term, and ordered a 
new trial. 

This case is probably the most remarkable one of the kind on record. 
It is so considered by the leading lawyers of the New York bar, and a 
brief history of the leading features in it will therefore be of intere-t. 
The action against the Germania Insurance Company was on a policy of 
insurance on the life of one Walton Dwight of Binghamton for $15,000, 
brought by his widow and others as executors under the decedent's will, 
and was in the nature of a test case, Dwight having secured policies in 
several other companies to the amount of $250,000. 

Between the 31st day of July, 1878, and the gth day of September, in 
the same year, Walton Dwight of Binghamton, N. Y., made thirty-two 
applications to as many insurance companies for insurance policies on 
his life to an amount aggregating $400,002, He succeeded in obtaining 
policies on those applications to the extent of $250,000, as follows : 














Name or Company. Amount. Name or Company. Amount. 
a OT eee $50,coo United States..............-| $10,000 
Manhattan .... ...ccc.ccecee 20,000 Massachusetts. .........+++. £0,000 
Northwestern, .......----+++-- 15,000 Metropolitan ........ --+++- 10,000 
Germania .... s20..e.ccccees 15,000 State Mutual............. -+] 10,000 
TARR... ccoccvccccccccocceses 10,000 New England.............. 10,000 
Re Freee 10,000 National of the United States} 5,000 
Union Mutual............... 10,000 BEOMRR 0s cccecccccscscoces 5,000 
Mutual Benefit, N. J........ 10,000 Brooklyn .....----..-+.-5-- 5,000 
BUBVEUES 0. cccccscceseecces 10,000 Home opathic.............. 5,000 
National of Vermont......... 10,000 ——- 
Washington ..........eee-ss 10,000 DN iccis Kenn cisenie’ $250,000 
PEED Sithdusnunnecssedeee 10,000 

















About two days before the second quarter’s premiums became due on 
these policies, Dwight died under somewhat strange circumstances. The 
defendants claimed that he committed suicide by hanging. A coroner's 
inquest and two autopsies were made—one of the latter after an interval 
of several months—but the actual cause of death was never determined. 
It is also claimed by the defendant company that Dwight’s bequests in- 
fluenced the people of the community and the officials in favor of enforc- 
ing the payment of the insurance. 

At the time the policies were issued Walton Dwight, the insured, as 
was shown at the trial, was absolutely penniless, and was, moreover, 
going through bankruptcy proceedings with liabilities of $450,000. In 
round figures the yearly premiums on the policies he obtained amounted 
to nearly $9000, but the premiums were to be paid quarterly. Dwight 
paid the first quarter’s premiums amounting to $2,167.50, and received 
the policies. According to the theory of the insutance companies who 
contested the claims, the insurer’s intention by having the premium pay- 
able quarterly was to secure the largest amount of money for the benefit 
of his family at the smallest possible cost, the companies setting up the 
allegation that “ the obtaining of the insurance policies was in pursuance 
and execution of a scheme to defraud the defendant and other insurance 
companies,” It was shown at the trial that Dwight borrowed the money 
to pay the first quarter's premiums. Meanwhile, the proceedings in 
bankruptcy were proceeding. The assignee reported there were no 
assets, and November 6 in the same year the court ordered Dwight’s dis- 
charge, and he was thus freed from debt. On November Ig the second 
quarter’s premiums on the insurance policies began to fall due, and he 
bad not a penny with which to pay them. Prior to this, however, and 





before his discharge in bankruptcy, he had (in Septemter) executed an 
instrument which purported to be his ‘‘ last will and testament.” It was 
a most remarkable document, and, according to the theory of the defend- 
ants, disclosed the scheme to defraud them. In that will he provided for 
the payment of a few small debts aggregating less than $10, stated that 
since his failure his income had averaged $10,000 for the past twelve 
months, whereas in reality it amounted to nothing; and then, as the ; 
defendants alleged, prepared for the legal contest which he knew must 
arise in the event of any attempt to collect the policies, by providing in a 
liberal wav for the bench and bar of Broome county, and by seeking to 
interest all classes of the community in his favor by making various 
bequests. Thus he provided for an annual dinner for every poor family 
in Binghamton, and for Sunday-school books for a number of churches, 
etc. He also made bequests to the press and fire departmert of Bing- 
hamton. These various bequests would have required about $75,000 to 
satisfy them, but Dwight arranged in one clause of the will that in case 
the whole amount of the insurance covered by the policies should not 
be collected, each and every one of those bequests should be scaled 
down accordingly. Hethen bequeathed $75,000 of insurance to his son 
and the remainder to his wife. 

“ The defendants claimed that the will exposed the fraud because, as they 
showed on the trial, the insured had not the money to pay the large pre- 
miums on the policies taken out, and that he recognized the difficulty that 
would arise therefrom in a contest, and that he sought to overcome it by 
declaring in his will that he had made an income of $10,000 a year after his 
failure and bankruptcy. The defendants showed at the trial that he had 
done nothing of the kind ; that he was a financial wreck, unable to pay 
debts of $1 and $2 each ; that his board bills were paid by his brother ; 
and they claimed that the whole affair was a gigantic scheme to defraud 
the insurance companies. ‘ 

Dwight, however, did not obtain the policies without considerable 
trouble, There was a suspicion that all was not rizht, and he was not 
successful in all cases. Those companies who did issue the policies 
learned afterwards the character of the insurer, and endeavored to cancel 
them. Some of them tendered the premiums that had been paid, but 
Dwight refused to surrender the policies. The companies kept a watch 
on him, however, and were fully prepared for his death. He had been 
ailing apparently for a few days, and on Friday night, November 15, 1878, 
he died. But one person (not a relative) was with him at the time. 
There was an inquest and an autopsy, at which several doctors were 
present. It was claimed that he strangled himself ; there was a mark as 
from a rope around his neck, but the verdict was death from natural 
causes. The proof of!suicide was wanting. Some months afterwards the 
body was exhumed, and another autopsy made in the presence of fifteen 
doctors, at which the suicide theory, it was claimed, was fully established. 
The will, however, the contestants claim, prevented full and proper effect 
being given to the result of that autopsy, and on the trial the medical 
testimony was conflicting. There the matier rested for some time, and 
no attempt was made to enforce the payment of the policies. The Equit- 
able Insurance Company, however, on the theory that, if it had been 
caught napping, it was better to pay for the error and be done with it, 
paid up the loss. One or two other companies followed suit, some of them 
compromising for less than the face value of the policies, but the Ger- 
mania Insurance Company and one or two others resolved to contest the 
payment. The executors under the will de’ayed action to compel the 
payment of the insurance money. Suit was finally begun against the 
Germania to recover the sum of $15,000, the amount insured by them. 
The action was begun in Broome county, but was transferred to the 
adjoining county of Chenango on the ground that an impartial trial could 
not be had in Broome, the court declining to send it out of the judicial 
district in which the plaintiffs lived. The contesting insuranc: compa- 
nies pooled their interests, and appointed a committee to take charge of 
the case. The trial resulted in a verdict against the Germania Insurance 
Company for the full amount claimed and costs, ia all $20,668.46. The 
General Term of the Supreme Court affirmed the verdict, but the Court 
of Appeals has now set it aside and ordered a new trial. 

The case is a most remarkable one, and not the least remarkable part 
of it is the will left by the insurer, Dwight. The testimony, too, at the | 
trial and the circumstances and the details of the case, particularly ia 
relation to Dwight’s last hours on earth, are of a most singular character, 
and contain all the elements of a thrilling romance, The counsel for the 
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defendants are Shipman, Barlow & Larocque. The case was argued for 
the appellants in the Court of Appeals by Senator Evarts and Joseph 
Larocque. It is considered very unlikely that a second trial will take 
place, 





The New York Standard Policy. 


WE have already printed the form of standard policy adopted by the 
New York Board of Fire Underwriters, and the following are riders to 
meet special cases which were agreed upon at the meeting of the board 
held during the past week : 

COINSURANCE CLAUSE. 

If at the time of fire the whole amount of insurance on the property covered by 
this policy shall be less than the actual cash value there of, this company shall, in 
ca‘ e of loss or damage, be liable for such portion only of the loss or damage as the 
amount insured by this policy shall bear to the actual cash value of such property. 


PERCENTAGE VALUE CLAUSE, 


If at the time of fire the whole amount of insurance on the property covered by 
this po'icy shall exceed........ per cent of the actual cash value thereof, this com- 
pany, in case of loss or damage, shall not be liable to pay more than its f7o rata 
shue of said........ per cent of the actual cash value of such property; and 
should the whole insurance at the time of fire exceed the said per cent, a pro rata 
return of premium on such excess of insurance from the time of the fire to the 
expiration of this policy shall be made on surrender of the policy. 


PERCENTAGE VALUE CLAUSE—FOR APPLICATION TO SPECIFIC ITEMS OF 
POLicy. 


If at the time of fire the whole amount of insurance on the property covered by 
| ee item..of this policy on...... shall exceed........ per cent of the actual 
cash value thereof, this company, in case of loss or damage, shall not be liable to 
pay more than its fro rata share of said........ per cent of the actral cach value of 
such property; and should the whole insurance on said item..at the time of fire 
exceed the said per cent, a fro rata return of premium on such excess of insurance 
from the time of the fire to the expiration of this prlicy shall be made cn surrender 
of the policy. 

COINSURANCE CLAUSE—FOR APPLICATION TO SPECIFIC ITEMS OF POLICY. 


If at the time of fire the whole amount of insurance on the property covered by 
the....item..of this policy on........ shall be less than the actual cash value 
thereof, this company shall, in case of loss or damage, be liable for only such por- 
tion of such loss or damage as the amount insured under said item..shall bear 
to the actual cash value of property covered by such item... 


PERCENTAGE COINSURANCE AND LIMITATION CLAUSE. 


If at the time of fire the whole amount of insurance on the property covered by 
this policy shall be less than........ per cent of the actual cash value thereof, this 
company shall, in case of loss or damage, be liable for such portion only of the 
loss or damage as the amount insured by this policy shall bear to the said........ 
per cent of the actual cash value of such property; provided, that in case the 
whole insurance shall exceed........ per cent of the actual cash value of the prop- 
erty covered by this policy, this company shall not be liable to pay more than its 
pro rata share of said........ per cent of the actual cash value of said property; 
and should the whole insurance at the time of fire exceed the-said per cent, a pro 
rata return of premium on each excess of insurance from the time of the fire to the 
expiration of this policy shall be made on surrender of the policy. 


PERCENTAGE COINSURANCE CLAUSE—FOR APPLICATION TO SPECIFIC 
ITEMS OF POLICY. 


If at the time of fire the whole amount of insurance on the property covered by 
the....... item. .of this policy on........ shall be less than........ per cent of 
the actual cash value thereof, this company shall, in case of loss or damage, be lia- 
ble for only such portion of such loss or damage as the amount insured under said 
item. .shall bear to the said........ per cent of the actual cash value of the property 
covered by such item. 

PERCENTAGE COINSURANCE AND LIMITATION CLAUSE FOR APPLICATION 
TO SPECIFIC ITEMS OF POLICY. 


If at the time of fire the whole amount of insurance on the property covered by 
the........item..of this policy on........ shall be less than........ per cent 
of the actual cash thereof, this company shall, in case of loss or dam- 
age, be liable for only such portion of such loss or damage as the amount 
insured under said item. .shall bear to the said....-...per cent of the actual cash 
value of property covered by such item..; provided that in case the whole insur- 
ance on the property covered by said item..shall exceed........ per cent of the 
actual cash value of the same, this company shall not on said item. .be liable to 
pry more than its fro rata share of said........ per cent of the actual cash 
value of such property; and should the whole insurance on said item. .at the time 
of the fire exceed the said........per cent, a fro rata return of premium on such 
excess of insurance from the time of the fire to the expiration of this policy shall be 
made on surrender of the policy. 








COINSURANCE CLAUSE FOR FLOATING POLicy. 


It is hereby declared and agreed that in case the property aforesaid in all the 
buildings, places or limits included in this insurance, shall, at the breaking out of 
any fire or fires, be collectively of greater value than the sum insured, then this 
company shall pay ard make good such a portion only of the loss or damage as the 
sum insured shall bear to the whole value of the property aforesaid, at the time 
when such fire or fires shall first happen. 

But it is at the same time declared and agreed, that if any specific Parcel of goods 
included in the items of this policy, or such goods in any specified building or 
buildings, place or places, within the limits of this insurance, shall at the time of 
any fire be insured in this or any other office, this policy shall not extend to cover 
the same, excepting only so far as relates to any excess of value beyond the amount 
of such specific insurance or insurances, and shall not be liable for any loss, unless 
the amount of such loss shall exceed the amount of such specific insurance or insur- 
ances, which said excess only is declared to be under the pro‘ection of this policy 
and subject to average, as aforesaid. 

It being the true intent and meaning of this agreement that this company shall 
not be liable for any loss, unleis the amount of such loss shall exceed the amount 
of the specific insurance or insurances, and then only for suc) excess, which said 
excess shall be subject to average as above. 

CONDITION AS TO INCUMBRANCES. 


If the property, real or personal, covered by this p licy be or become incumbered 
by a mortgage, trust deed, judgment or otherwise, this entire policy shall be void, 
unless otherwise provided by agreement indorsed hereon or added hereto, 


MORTGAGEE CLAYSE—WHEN OWNER HAs NOINTEREST IN THE INSURANCE. 


It is hereby specially understood and agreed, that this policy is for the benefit of 
the mortgagee [or trustee] only, the owner having no interest whatever therein. 

And it is further agreed, that whenever this company shall pay the mortgagee 
any sum for luss under this policy, this company shall at once be legally subrogated 
to all the rights of the mortgagee [or trustee], under all the securities held as col- 
lateral to the mor‘gage debt to the extent of such payment, but such subrogation 
shall not impair the right of the mortgagee [or truste ] to recover the full amount 
of his claim. 

MORTGAGEE CLAUSE WITH FULL CONTRIBUTION. 


Loss or damage, if any, under this policy, shall be payable to...... as ........ 
mor gagee [ »r trustee] as interest may appear, and this insurance, as to the inter- 
est of the mortgagee [or trustee] only therein, shall not be invalidated by any act 
or neglect of the mortgagor or owner of the within described property, nor by ary 
foreclosure or other proceedings or notice of sale relating to the property, nor by 
any change in the title or ownership of the property, nor by the occupation of the 
premises for purposes m>re hazardous than are permitted by this policy ; provided, 
that in case the mortgagor or owner shall neglect to pay any premium due under 
this policy, the mortgagee [or trustee] shall, on demand, pay the same. 

Provided also, that the mortgagee [or trustee] shall notify tais company of any 
change of ownership or occupancy or increase of hazard which shall come to the 
knowledge of said mortgagee [or trustee], and, unless permitted by this policy, it 
shall be noted thereon, and mortgagee [or trustee] shall on demand pay the pre- 
mium for such increased hazard for term of the use thereof; otherwise this policy 
sha'l be null and void. 

This company reserves the right to cancel this policy at any time as provided by 
its terms, but in such case this policy shall continue in force for the bznefit only of 
the mortgagee [or trustee] for ten days after notice to the mortgagee [or trustee] of 
such cancellation, and shall then cease; and this company shall have the right, on 
like notice, to cancel this agreement. 

In case of any other insurance upon the within-described property, this company 
sball not be liable under this policy for a greater proportion of any loss or damage 
sustained than the sum hereby insured bears to the whole amount of ins irance on 
said property, issued to or held by any party or parties having an insurable interest 
therein, whether as owner, mortgagee or otherwise. 

Whenever this company shall pay the mortgagee [or trustee] any sum for loss 
or damage under this policy, and shall claim that, as to the mortgagor or owner, 
no liability therefor existed, this company shall, to the extent of such payment, be 
thereupon legally subrogated to all the rights of the party to whom such payment 
shall be made, under all securities held as collateral to the mortgage debt, or may, 
at its option, pay to the mortgagee [or trustee] the whole principal due or to grow 
due on the mortgage with interest, and shall thereupon receive a full assignment 
and transfer of the mortgage and of all such other securities; but no subrogation 
shall impair the right of the mortgagee [or trustee] to recover the full amount of 





The Mutual Benefit Life Association of America. 


EpwarD Henry KEnrt, while traveling abroad some years ago, made a 
systematic study of the system of mutual life insurance in England, and 
on his return to America conceived the organization of the Mutua! Benefit 
Life Association of America, designed to furnish insurance at cost as 
guided by current mortality experience. The association started busi- 
ness in January, 1883, and has built up a large business in the past four 
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years. The policy contract explicitly stipulates the amount required for | pumping engines with a total capacity of 1,500,000 gallons every twenty- 
four hours ; six miles of pipes and forty-one hydrants. 


expenses, for current cost of insurance and for building up a reserve, 
and during the company’s career these stipulations haye been conscien- 
ciously observed. The plan of the association embraces a charge of $3 
annual dues on each $1000, to cover the expenses of the association, and 
the membership fee paid when the applicant enters the association ranges 
from $11 for $1000 benefit up to $60 for $10,000 benefit. The associa- 
tion’s experience has demonstrated that it is able to carry on its business 
at an expense of $3 per $1000 benefit, as agreed upon from the start. The 
cost of insurance is made by mortuary assessments, the rate of assess- 
ment being graded as follows: At ages 15 to 25, $1; at age 30, $1.10; 
age 35, $1-24 ; age 40, $1.44; age 45, $1.64 ; age 50, $1.88 ; age 55, $2.68 ; 
age 60, $3.92. The rates for intermediate ages are graded proportionately. 
The mortuary calls made by the association average about six a year, and 
on this basis its mortuary charges each year have been below the net 
annual premium charge for one year’s (temporary) insurance for $1000 
according to the standard mortality tables. It should also be explained 
that not the entire proceeds from a mortuary call, but eighty per-cent of 
such assessment is applied to the payment of death claims, and the re- 
maining twenty per cent goes to a reserve fund maintained for the future 
benefit of members. Members of the association have promptly re- 
sponded to mortuary calls, and claims incurred by the death of members 
have been paid up without delay. No-call is made for death claims so 
long as there is money left in the mortuary fund to pay them. 

As stated, one-fifth of the mortuary premium goes into the reserve 
fund and is deposited with the Farmers Loan and Trust Company, as 
trustee, to the individual credit of each member as he pays it. At the 
end of each year this reserve deposit is closed, and stands closed for ten 
years. At the end of ten years, if the insured is alive, he will have met 
the insurance liability during the period by application of eighty per cent 
of his mortuary premiums, and the remaining twenty per cent will then 
stand to his credit, augmented by compound interest accumulations and 
accretions by lapses of other policies. It will be noticed that this fund, 
partaking of the nature of a tontine, offers reward to persistent members. 
At the end of the tenth year the entire deposit of the first year is divided 
among the surviving members who contributed to the creation of the 
fund, or may be applied to the reduction of future mortuary calls or to 
the purchasing of additional insurance. The term of ten years is chosen 
for such distribution, because the average duration of a life policy falls 
within that period, and the measure of persistency with which the insured 
will remain in the association will then have been determined. Aftera 
man has been insured in the company for ten years, the reserve to his 
credit gives to his policy a surrender or paid-up value, and each year 
thereafter he becomes entitled to dividend returns, which are payable in 
cash or may be applied to purchasing future insurance. The plans of 
this association have been very carefully formulated, and are different 
from other assessment companies in this country. 

The operations of the Mutual Benefit Life Association extend over 
several States, embracing the North and Northwest. Careful selection is 
made in the acceptance of business, and applicants are subjected to rigid 
medical examination. The company is also selective in the choice of 
agents, but treats those whom it employs with appreciative liberality. 








MERE MENTION. 


a 

—F. F. M, Wenie has been appointed special agent of the Niagara Fire 
of New York for Nebraska. 

—In Cincinnati last week an electric light wire fell across the arm of a 
telegraph pole, setting it on fire. 

—The Firemans Fund of San Francisco has appointed O. P. Richard- 
son, Jr., its agent at Attleboro, Mass. 

—Alexander Wister has been appointed agent for Philadelphia of the 
Fire Insurance Association of London. 

—The Louisiana (Mo.) city council has contracted for water-works, sub- 
ject to a popular vote to be taken October 25. Under the terms of the 
contract the city is to be furnished with water for twenty years, and is'to 
have the privilege of buying the works after ten years. There will be two 





~-The loss by fire in the United States for the month of September was 
about $300,000 less than the average of the same month for several years 
past, 

—George M. Harvey, one of the old bachelors of Chicago, engaged in 
the insurance business will, we understand, lead a blushing bride to the 
altar this week. 

—H. T. Lerdall, secretary of the Hecla Insurance Company of Mad- 
ison, Wis., has resigned on account of ill health. His successor has not 
yet been named. 

—The Insurance Journalists Association of the United States will hold 
its annual meeting at Delmonico’s, New York city, on Thursday, October 
28, at 11.30 A. M, 

—Thirty villages have been recently burned in the district of Tanhoa, 
Tonquin. It is said that gooo people are starving, and that 700 Chris- 
tians have been massacred. 

—Lennox, Dak., Arkansas City, Kan., and Baraboo, Wis., are to have 
water-works, Galveston, Tex., and Green Bay, Wis., have made im- 
provements in their systems. 

—Cards are out for the marriage of Miss Clifford Putnam, a daughter 
of Israel Putnam of Atlanta, Ga., to Theodore Hammond, Jr. The cere- 
mony will take place at Atlanta on October 25. 

—Last year the saw mill of W. H. Billings of Duxbury, Vt., was burned, 
The insurance was $10,000, Recently a thirteen-year-old boy named 
Chauncey Armington has confessed that he started the fire. 

—President Henry B. Hyde, who was elected a director of the Western 
Union Telegraph Company, has wired from Europe declining the position. 
His duties as president of the Equitable Life demand all his time. 

—Friday, October 29, will be the twenty-fifth anniversary of the mar- 
riage of W. B. Cornell of Chicago. Mr. and Mrs. Cornell's many friends 
will unite in wishing them all happiness on their silver wedding day. 


—A large barn was burned at Fairfield, Conn., on October 15. No one 
had been seen near it for six hours before the fire broke out, and it is 
believed that this was caused by the spontaneous ignition of some wet 
hay upon the roof. 

—Charles A. Newning, of the late firm of Turner & Newning, fire 
agents at Austin, Tex., was in New York during the past week. Mr, 
Newning is at present agent of the New York Life and is also engaged in 
real estate transactions. 


—Kerr’s desk factory in Mangin street, New York, and six connecting 
buildings on Goerck street, occupied by a cigar box manufacturer and a 
furniture maker, were burned out on the night of October 18. The loss 
is estimated at $130,000. 

—E. E. Clapp, general agent for the Imperial Life Insurance Company 
(natural premiums system), has just returned from a trip in Pennsylvania 
and Central New York, where he has been visiting his agents and reports 
a very favorable look-out for his company. 


—A number of dwellings and about half of the business portion of 
Punxsutawney, Pa, at the terminus of the Rochester and Pittsburgh 
Railroad, were burned October 9. The loss is about $165,000; insured 
for about $100,000, The place has no fire department. 


—Terribly destructive prairie fires have been raging in the northwest 
and southwest of Manitoba. Around Morden scores of settlers have lost 
all they possessed, including barns and live stock. One woman, fifty- 
five years of age, is reported to have been fatally burned. 


—The Capital Insurance Company is a new stock fire company recently 
organized at Topeka, Kan. The officers are: Harrison Wells, president ; 
Frank W. Hatch, secretary ; Theodore M. Hatch, manager of agencies. 
Some of the best-known business men of the State are among the incor- 
porators. 

—Insurance men having occasion to suggest to their customers the 
introduction of fire pails in their risks, will do well to recommend a new 
patent pail, called the Indurated Fibre Ware Fire Pail, which appears to 
be strong ‘and lasting, having no hoops to fall off. It possesses another 
feature attractive to an underwriter. It is made with a round bottom and 
cannot well be used for any other purpose than that for which it is de 
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signed. Its cheapness also recommends it, rubber pails costing in the 
neighborhood of $t8 per dozen, leather about $30, while this can be had 
at $9 per dozen. R.T. Whelpley of 131 and 133 Lake street, Chicago, can 
be addessed for circulars, price lists, etc. 


—W. H. Cunningham & Co. will issue the policies of the Syndicate In- 
surance Company of Minneapolis, in Chicago and vicinity. The com- 
pany has a cash capital of $250,000. Its president is Judge E. B. Ames, 
an underwriter of twenty years’ experience. The company is entitled to 
confidence, and is well represented in Chicago. 

—At the first monthly meeting of the Life Underwriters Association of 
Cincinnati, on October 12, the following officers were elected: President, 
L. C. Lawton ; vice-presidents, Robert H. Kellogg and J. B. Day; sec- 
retary, Carl A. G. Adae; treasurer, Robert Simpson ; executive commit- 
tee, Colin Ford, M. J. Mack, F. G. Cross, W. D. Yerger, John H. King. 


—The Boston Life Underwriters Association held a well-attended meet- 
ing October 12. John A. Wright, special agent of the Equitable Life, and 
R. Redford Melcher, special agent of the Provident Life and Trust, were 
elected associate members. D.N. Holway, general agent of the Provi- 
dent, was chosen to fill the place of the late E. J. Smith, on the executive 
committee. 


—While a safe weighing 5200 pounds was recently being hoisted up to 
a fourth story window in Broadway, New York, the cross-piece holding 
the hoisting tackle broke. The safe crashed down through everything to the 
sub-cellar. An employee of the company narrowly escaped death, hav- 
ing stepped from the safe into the window but a moment before the cross- 
piece broke. 


—B. B. Bullwinkle, formerly superintendent of the Chicago fire insur- 
ance patrol and now manager of the Arizona Cattle Company, is engaged 
in writing a story, entitled ‘‘ Rube, the ranchman; or the fire patrol 
veteran’s last shot,” now running in a Chicago story paper. Some people 
are unkind enough to say that ‘‘ Ben” receives as high as $25 for the use 
of his name in this connection. 

—The prairie fires now burning in the Indian Territory are said to be 
the most extensive ever known there. The burned territory extends from 
Vinite on the north to Muskogee on the south, and on either side of the 
Missouri, Kansas & Texas Railroad as far as the eye can see.’ Millions 
of acres of fine grazing lands have been laid waste and immense numbers 
of cattle and quantities of hay destroyed. 


—Dispatches from Fargo, Dak., state that prairie fires have swept over 
the greater part of McIntosh county, in the Missouri valley, destroying 
hay and grain, houses and barns, and leaving scores of settlers destitute. 
It is estimated that $150,000 worth of property has been destroyed in three 
or four river counties, generally on large farms. In the high winds the 
ordinary fire breaks have not been effective. 


—Johanna Sullivan, a laundress employed in the Windsor Hotel at 
Roselle, N. J., before going to bed on the night of October 14, locked her 
room door and took the key from the lock. The hotel took fire during 
the night and was entirely destroyed. The woman was aroused, but 
could not find the door key and perished in the flames, the other inmates 
of the building being unable to reach or aid her. 


—Charles J. North, Harry N. Vedder and F. Ralston Smith of Buffalo, 
N. Y., have formed a copartnership under the firm name of North, Vedder 
& Smith, and will do a general insurance business, The new firm will 
represent the Merchants Insurance Company of Newark, N. J., the New 
York Bowery, the Newark Fire, the Firemens of Dayton, O., the Lon- 
don and Lancashire of England, the Western of Pittsburgh, the Buffalo 
German, and the Employers Liability of London. 


—‘‘The Prevention of Fire” is the title of a neat pamphlet just pub- 
lished by W. Paul Gerhard, consulting engineer for sanitary works. 
The important subject is treated chiefly with reference to hospitals, 
asylums and other public institutions, although the hints thrown out are 
equally applicable to dwellirg houses and other structures. Among the 
matters discussed are defective and unsafe building construction, sound 
building construction, fireproof construction, slow-burning construction, 
roof construction, defective chimney flues, elevators and _ staircases, 
means of egress, fire escapes, heating apparatus, laundry and drying 
apparatus, artificial lighting, protection against strokes of lightning, fire 
alarm apparatus, watchmen, supply of water for fire extinguishing pur- 
poses, fire extinguishing apparatus, fire rolls and fire brigades. The 











price of the pamphlet is sixty cents, postpaid. Its contents are favorably 
indorsed by Hon, Edward Atkinson of Boston in the following words: 
‘‘ITam rejoiced to see so much good, sound common sense becoming a 
part of the instruction of the architect, as is indicated in this paper,” |, 
can be had at the office of THz SpecTATOR Company. 


—Salisbury, Wicomico county, Maryland, was very nearly destroyed 
by fire on the night of October 18. It is thought that the blaze was 
started by an incendiary. The losses are estimated at about $1,000,000 ; 
partly insured. The town has a fire department of sufficient force for its 
size under ordinary conditions ; but in this case it was overpowered, 
Two fire companies from Wilmington, Del., 103 miles distant, ran over 
by rail in 102 minutes, and worked all night with the local department, 
There is much distress in the town, many persons being left homeless, 


—E. W. Scott, third vice-president of the Equitable Life Insurance 
Company, recently went to Montreal to reorganize the agencies of the 
company in the Dominion of Canada. For business reasons the com. 
pany has undertaken to appoint ex-United States Consul-General §, P, 
Stearnes to be agent at Montreal in place of R. W. Gale. A dispatch 
from Montreal states that Mr. Gale has obtained an injunction restrain. 
ing the company from giving Mr. Stearnes his position. 


—We regret to notice in The Chicago Times that A. H. Darrow has 
commenced a suit against R. S. Critchell, claiming $15,000 damages as a 
result of the injuries received during a recent personal encounter these 
Chicago underwriters had on La Salle street. The affair from the begin- 
ning, as we understand the facts, is not at all creditable to the parties con- 
cerned, and the citing of the facts in the courts and newspapers certainly 
cannot lend any dignity or bring any glory to the profession, 

—Terribly destructive storms visited the lake regions and the coasts of 
Louisiana and Texas last week. Much property was destroyed and several 
lives were lost on and along the shores of lakes Ontario, Erie and Mich- 
igan, while the loss of property and life on the Gulf Coast has been appall- 
ing. As yet the full extent of the disaster is not accurately known, but 
by the overflowing of the little town of Sabine Pass alone, it is believed 
that about 300 people lost their lives, while from Johnson’s Bayou and 
other localities the death list grows day by day. 

—The Electric Fire Apparatus Company of Rochester, N. Y., has 
recently equipped the Rochester Brewing Company’s brewery and barns 
with their apparatus. On October g, a test of it was made in a specially 
constructed building adjoining the brewery, with most satisfactory re- 
sults, the time required to open the sprinklers after the electric circuits 
had been closed averaging only fifteen seconds. The insurance men and 
officers of the fire department present expressed their entire satisfaction 
with the tests, and declared the apparatus to be the best in use. 

—At Eastport, Me., on October 14, fire broke out in Capen’s sardine 
factory, and burned up most of the business part of the village. The 
place is the seat of the domestic sardine industry, and about 1000 of the 
people will probably be thrown out of employment this winter by the 
fire, as the factories will hardly be rebuilt before spring. Eastport was 
nearly wiped away by fire once before. Perhaps the business men will 
now think it worth while to get a decent steam fire engine, instead of 
relying upon their antiquated hand machines. 


—A paper, of which C. D. Lakey is the responsible head, in its last 
issue had the following paragraph: ‘‘ Once ina while some fellow on 
this side of the water gets mad at what Insurance has said and runsa 
vengeful blue pencil through its name on his exchange list. Corliss did 
it, Thomson did it, Bloomingston did it; and it looked at one time as 
though pretty mearly all the others were going to doit. But none of the 
others has done it yet ; Corliss and Thomson have erased the blue traces 
of their wrath ; Bloomingston is still implacable and we manage to worry 
along without his paper.” So far as ‘* Thomson” is conserned, the above 
is a willful falsehood, and the man who wrote it knew it to be so when he 
penned it; we presume it is so as to all the others named. -The paper 
referred to failed to reach our office for six months, and we consequently 
dropped it from our exchange list. The reputed editor wrote to know 
why he did not receive THz SPECTATOR and the matter was explained to 
him. Thereupon his paper was again delivered at our office, and was 
restored to our exchange list. In assuming that anyone feels aggrieved 
at what appears in its columns, the editor, as is his wont, magnifies his 
own importance. The words of a common scold have no weight at any 
time, 
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